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FIRST QUARTER

INVESTMENT REPORT

EXECUTIVE SUMMARY

Stock and Bond Manager Performance

Domestic Stocks

(Net of Fees)

The domestic stock manager group (active,
semi-passive and passive combined) outperformed
its target for the quarter and underperformed for
the year.

Russell 3000: The Russell 3000 measures

the performance of the 3,000 largest U.S.
companies based on total market capitalization.

International Stocks

Period Ending 3/31/2009
Annualized
Q. 1Yo INE. 5Yh
-10.5% -38.3%
-10.8  -38.2

10 Yr.
-14.1% -4.9% -2.8%
-136 46 -26

Dom. Stocks
Asset Class Target*

* The Domestic Equity Asset Class Target is the Russell 3000
effective 10/1/03. From 7/1/99 to 9/30/03, it was the Wilshire
5000 Investable Index. From 11/1/93 to 6/30/99, the target
was the Wilshire 5000 as reported with no adjustments.

The international stock manager group (active,
semi-passive and passive combined) outperformed
its target for the quarter and for the year.

MSCI ACWI Free ex U.S. (net): The Morgan
Stanley Capital International All Country World
Index is a free float-adjusted market capitalization
Index that is designed to measure equity market
performance in the global developed and emerging
markets. There are 45 countries included in this
index. It does not include the United States.

Bonds

Period Ending 3/31/2009
Annualized
Qtr. L ¥Yr. 3¥r. 5Yr 10%m;
-10.5% -46.0% -12.9% -0.6% 0.8%
-10.7 -46.4 -13.1 -0.6 0.4

Int’l. Stocks
Asset Class Target*

* Since 6/1/08 the International Equity Asset Class Target is the
Standard MSCI ACWI ex U.S. (net). From 10/1/07 to 5/31/08
the benchmark was the Provisional Standard MSCI ACWI ex
U.S. (net). From 10/1/03 to 9/30/07 the target was MSCI
ACWI ex U.S. (net). From 1/1/01 to 9/30/03, the target was
MSCI EAFE Free (net) + Emerging Markets Free (EMF) (net),
and from 7/1/99 to 12/31/00 was MSCI EAFE Free (net)
+ EMF (gross). From 7/1/99 to 9/30/03, the weight of each
index fluctuated with market cap. From 12/31/96 to 6/30/99
the target was fixed at 87% EAFE Free/13% EMF. On
5/1/96 the portfolio transitioned from 100% EAFE Free
to the 12/31/96 fixed weights. 100% EAFE Free prior to
5/1/96.

The bond manager group (active and semi-passive
combined) outperformed its target for the
quarter and underperformed for the year.

Barclays Capital Aggregate: The Barclays

Capital Aggregate Bond Index reflects the
performance of the broad bond market for
investment grade (Baa or higher) bonds, U.S.
treasury and agency securities, and mortgage
obligations with maturities greater than one year.

Alternative Investments

Period Ending 3/31/2009
Annualized
Qtr. 1Yr. 3Yr S¥r. 10Yr
Bonds 0.9% -3.4% 2.6% 2.5% 5.0%
Asset Class Target* 0.1 3.1 5.8 4.1 5.7

* The Fixed Income Asset Class Target is the Barclays Capital
Aggregate, effective 7/1/1994. Prior to 7/1/1994, the fixed
income target was the Salomon BIG.

Period Ending 3/31/2009
Annualized
Q.  1°¥Yr 3¥r. 5¥r 1Y,

Alternatives -9.4% -11.3% 10.7% 19.3% 14.0%
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